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Clarification on certain aspects for Toy Industry

Classification issues relating to interpretation of entry 497 of Schedule I of
Notification 9/2025 CTR were being faced by many toy suppliers, whereby
department in few matters was taking a view that the 5% tax rate was

applicable only to following non electronic toys:

a. tricycles,
b. scooters, and

c. pedal cars

Toys like puzzles, dolls, dolls carriages etc. which even though being non
electronic were being classified under entry 616 of Schedule II of notification
9/2025-CTR and therefore being taxed at 18% instead of 5%.

The controversy erupted because in entry 497 of Schedule I of Notification
9/2025 CTR, HSN 9503 is mentioned, however in text only following is

mentioned:

Toys like tricycles, scooters, pedal cars etc. (including parts and

accessories thereof) [other than electronic toys]
Whereas under HSN 9503 - Customs Tarriff following text is mentioned

Tricycles, scooters, pedal cars and similar wheeled toys; dolis’
carriages; dolls; other toys; reduced-size ("scale”) models and

similar recreational models, working or not; puzzles of all kinds
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It can be seen that text of Customs Tarriff is much wider than the text of GST
Notification, department took a view that rate of 5% vide entry 497 discussed
above would be applicable only to 3 kinds of toys and not to other similar

wheeled toys, puzzles etc.

Based on representations from the industry, vide circular 265/11/2026-GST
dated 28.10.2026, Board has clarified that all toys under HSN 9503 (customs
tariff) would be taxed at 5% and not just the 3 mentioned (tricycles, scooters,

and pedal cars)

In other words, all similar wheeled toys, dolls' carriages, dolls, other toys,
reduced size ("scale") models and similar recreational models, puzzles of all
kinds would also be classified in entry 497 Schedule I of Notification 09/2025
CTR and taxed at 5%
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Disclaimer

This GST Alert is only for the purpose of information and does not constitute or purport to be an advise or opinion
in any manner. The information provided is not intended to create advisor-client relationship and is not for
advertising or soliciting. N J Jain & Associates do not intend in any manner to solicit work through this Tax Alert. The
Tax Alert is only to share information based on recent developments and regulatory changes. N J Jain & Associates is

not responsible for any error or mistake or omission in this Tax Alert or for any action taken or not taken based on

the contents of this Tax Alert. Business decisions are best taken in close consultation with the advisors.

B 1301 - 1305, Ratnaakar Nine Square, t +91-79-400 22 628 /29 /30 @ njjainassociates
Opp. ITC Narmada, Nr. Keshavbag Party Plot, e info@niteshjain.co.in 2 @associates nj
Satellite, Ahmedabad - 380015. Gujarat, India. W www.njjain.com fd @njjainandassociates




