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GST JOURNEY SO FAR

Implementation Milestone : Introduced in July 2017, GST unified indirect taxes into a

single tax structure, enhancing compliance and transparency

Rate Revisions : Periodic revisions have been conducted by the GST Council to

rationalize rates based on economic conditions and policy goals.

Structural and Procedural Reforms : Major reforms including e-invoicing, e-way Dbills

and ITC verification have been progressively implemented

Impact on Revenue : Collections have shown a steady increase, indicating improved

tax base, demand buoyancy and administration
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ST Collection Over The Years
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GST Collection Since Last Year
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Trade
Facilitation
Measures
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U Introduction  of simplified GST registration scheme through which an Automated
registration  within 3 working days shall be granted for low -risk applicants/small

businesses (output tax w&2.5 lakh/month)

U Expected to benefit 96 % of the new applicants

U The new Simplified GST Registration process will be effective from 1t November 2025.
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U In-principle, approval for a new GST registration mechanism to ease compliance for

small suppliers selling via e-commerce across multiple States, without

principal place of business in each State .

needing

u It will ease compliance for such suppliers and facilitate their participation in

ecommerce across States.

U No such relief has been announced

taxes .
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U Section 13(8)(b) of IGST Act relating to Place of Supply for Intermediary Services to be

omitted

i Place of supply will now be ceN Qd n g IbcAtiory runder Section 132).

U This change enables Indian exporters of intermediary services to qualify as exports and

claim related benefits
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Post -Sale Discounts

U Conditions linking discounts to pre-agreed contracts/invoices will be removed ; meaning thereby that
discounts can now be granted via GST credit notes with ITC reversal by recipient without any fear of

litigation

U This change will take time as it requires amendment in law .

U Circular will address issues like ITC non -reversal on financial credit notes, treatment of discounts as

additional consideration in dealer Vcustomer transactions and discounts for promotional activities .

U To rescind circular No0.212/6/2024 -GST dated 26" June 2024 which provided that the recipient of GST
credit note was required to provide a CA certificate to the supplier a mechanism ensuring compliance of
conditions of Section 153)(b)(ii) of the CGST Act, 2017 by the suppliers .

U Hope the good words D2 A die on the drafting table !l
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www.njjain.com




Effective from It November 2025:

U Sanction of provisional refund of 90% of the refund claimed basis system based risk

evaluation mechanism arising on account of:
1 Zero Rated Supplies
2. Supplies to SEZ Units for authorized operations

3. Inverted Duty Structure

www.njjain.com




Simplified GST Refunds

UuBnAdOAAndeAr Reac NineacaNaEr s$iAiMj rr?2nnAdNeEri A

A Faster processing of refund claims for low edrt AnnAdOQAAATrsA

A Enhanced scrutiny for high -cedrt OQAr Nr ¢ &ND2 ONr r QenN eR R&EA?I

AgaeaNAANE ENAGQAAON eA 7" rANB dAANAAQT NAQON & &END2 QNI

U Exception : Proper officer may, with written reasons, withhold provisional refund and

instead conduct detailed scrutiny .

U Exclusion: Certain specified categories of taxpayers to be notified who will not be

eligble Rec naeeWwdr deAAAX ENR? AD3 A

12
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Refunds on Low Value Export V Sec. 54(14)

U Current Provision: (Section 54(14) CGST Act, 2017

No refund shall be paid to an applicant, if the refund amount (per shipping bill in some cases) is

ANrr At AN AN Ate?2r AADZ e? nNNr A

4

U>e? ANQd A éNQeBBNADAAdqeAT A
A Amend Section 54(14) removethislimit Re e &NR? ADZ ®©A Ni neaear BADAN Sda
AéNR?ADZ Ae kN ADBdrr dk AN daEaEeNrnNOAGY N R WAA?N eR At

U Key Impact:
A Ease of doingbusiness Re & r BAAA Ni neaca N&Er s A
A Promotes export competitiveness  in courier, expresscargo & e -Oe BBNaEON A cADANs A

A Ensures parity of treatment  betweenlow -W AX? N AADZ k? At Ni neacar s A

Ad?2nneacear 7T eWNEABNAAY promotng a3 -boidee@ rQwe BeBBN QN Ni ne.@Ea r s A
13
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U Tribunal to start accepting appeals before September -end and personal hearings will

commence before December -end of this year.
U Limitation date for fiing backlog appeals is recommended to be set as 30.06.2026 .

U GSTAT Principal Bench to also act as the National Appellate Authority for Advance
Ruling .

U Measures to strengthen GST framework by ensuring robust dispute resolution,

consistency in advance rulings, and greater taxpayer certainty .

U Enhanced trust, transparency and ease of doing business .
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Recommendations
relating to date of
Implementation




Implementation date in certain cases

U Changes in GSTrates for all goods (other than pan masala, gutkha, cigarettes,

chewing

tobacco products like zarda, unmanufactured  tobacco, and bidi) will take effect from

22"d September 2025 .

U For pan masala, gutkha, etc. the current GST and compensation

continue until the loan and interest liabilites under the Compensation

are fully discharged

U The Union Finance Minister and Chairperson of the GST Council

effective date of transition to revised GST rates for the above -mentioned

pan masala, gutkha, cigarettes, chewing tobacco products

tobacco, and bidi .

www.njjain.com
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like zarda , unmanufactured

cess rates will

Cess account

the

goods i.e.
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Compensation Cess

U Compensation Cess will continue only on
tobacco and related products, while goods like WAL GT‘ ‘ ¢ NINDIA &
7 = £ : _—-‘. ;-
luxury cars, beverages, coal etc will be taxed at a < I '
flat GST rate of 40 %. Accordingly, no cess will be : ?
: . *o @ ﬂmlllllll
levied on luxury cars and other goods effective e /\ H.GL“TAX =
from 22nd September, 2025. SAP g&g\ %‘
Sop o/

HIGH TAXIGH TAx 5 e

~ G
J| EaE ﬁ
=

U Issues relating to Cess ITC lying with taxpayers

needs resolution at the earliest

17
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Automobile
Sector

Rate Reduction: - 28%+Cess to 18%

Rate Increment: - 28%+Cess to 40%

www.njjain.com



GST In Auto Sector

ENGINE CAPACITY

GST Rate has increased in only one product
group V Motorcycles having  engines
capacity above 350 cc, rest entire Auto
Sector will see reduction in effective rates

across the board

19
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Automobile Sector

. ~ HSN/

Description of Goods SAC Old ~ New
?ggg (t;:actors for semi -trailers of engine capacity more than 8701 28%6+0% 18%
.I\/Iotor.vehlcles for the transport of ten or more persons, 8702 2806+15% 189%
including the driver
Petrol/LPG or CNG driven motor vehicles of engine capacity
not exceeding  1200cc and of length not exceeding 4000 8703  28%+1% = 18%
Diesel driven motor vehicles of engine capacity not exceeding 0/t 20 0
1500 cc and of length not exceeding 4000 mm 8703 2820550 s

: 8702/

Motor vehicles cleared as ambulances 8703 28%+0% 18%
Three wheeled vehicles 8703 28%+0% 18%
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Automobile Sector

- ~ HSN/ |
Description of Goods Old . New
:  SAC
Hybrid Motor Vehicles VEngine Capacity not exceeding 1200 cc . 8703 40 . 0
and length not exceeding 4000 mm . 8703 60 28705028 e
8703 50

Hybrid Motor Vehlcles-VEnglne Capacity not exceeding 1500 cc 8703 70 2896+0% 18%
and length not exceeding 4000 mm :

Motor Vehicles Vthe transport of goods [other than Refrigerated

: 8704 28%+0% 18%
motor vehicles]
Chassis fitted with engines V Motor vehicles of headings 8701 to 8706 28%% 18%
8705
Bodies (including cabs) V Motor vehicles of headings 8701 to 8707 28%% 18%
8705
Parts and acces§9rles V Motor vehicles of headings 8701 to 8705 8708 28%% 18%
[other than specified parts of tractors]
Motorcycles VENngine capacity not exceeding 350 cc 8711 28%+0% 18%
Parts and accessories VVehicles of heading 8711 8714 28% 18%

................................................................................................................................................................................................................................................................................................................................................................................................................
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Automobile Sector

. ~ HSN/
Description of Goods Old . New
:  SAC
Motor cars and other motor vehicles principally designed for 8703 2806+ Cess 40%

the transport of persons

......................................................................................................................................................................................................................................................................................................................................................................................................

Motor Vehicles V Engine Capacity exceeding 1200 cc and @ 8703 40 2806+ CesS 40%

length exceeding 4000 mm 870360

enain exceeang 000 I T wmer Ao 4%
Motor -cycles of engine capacity  exceeding 350 cc 8711 28% 40%
Alrcraﬁforpersonaluse ______________________________________________________________________________________________________________________________________________________________________________ 8802 ..................................... 28% ................................... 40% _______________
YaChtandOthervesselsforpleasureorsports _____________________________________________________________________________________________________ 8903 _____________________________________ 28% _______________ 40% _______________
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Food Sector

Rate Reduction: 5% to Nil
18% to Nil
12% to 5%
18% to 5%

Rate Increment: 18% to 40%
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Food Sector

5% [N

www.njjain.com

Indian Breads

Now GST-Free

No GST, only goodness on your plate

GsT LS
—
Khakra,Plain Paratha, Parotta
Chapati & Roti & other Indian

Breads

More savings, more taste, and
more happiness in every bite

A Home Food Items will either see Nil rate

of tax or max 5%

A Major controversy on classification of
Paratha and the likes has been resolved
and all have now been put in the Nil rate

basket.
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Food Sector

A Ice Creams have seen a lot of good and
bad times, finally the government
concedes that it is a common mans

delicacy.
A 1t will now be taxed @ 5% with ITC
A One More controversy put to rest !!!

A Inverted Duty Structure related

accumulation of ITC issues will remain.
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Food Sector

Description of Goods HSN / SAC Old New
U|-|T|v|||k ________________________________________________________________________________________________________________________________________________________________________________________________________________________________ 0401 __________________________________________ 5% ____________________________________ |\||| ___________________
Chena _____ 0 rpaneer __________________________________________________________________________________________________________________________________________________________________________________________________ 0406 ___________________________________________ 5% ____________________________________ |\||| ___________________
p.zzabread ________________________________________________________________________________________________________________________________________________________________________________________________________________________ 1905 _________________________________________ 5% ____________________________________ |\||| ___________________
Khakra(;haanRou1905/2106 ______________________________ 5% ____________________________________ |\||| ___________________
parathaparottaandmd.ansreads ___________________________________________________________________________________________________________________________________________ 2 10618% _________________________________ |\||| ___________________
Condensed Milk 82822999121(;) 12% 5%
Butter, ghee, dairy spreads 0405 12% 5%
Cheese ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________ 0406 .......................................... 12% ................................. 5% _________________
Brazil Nuts . oso1
Other nuts Valmonds, hazelnuts, chestnuts, pistachios, pine 12% 5%
nuts etc. 0802 f f
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Food Sector

Description of Goods HSN / SAC Old New
Sugarboﬂedconfecﬂonery _________________________________________________________________________________________________________________________________________________________________________ 1704 _________________________________________ 1 2% _________________________________ 5% ________________
PastanOOdleS ______ COUSCOUS _________________________________________________________________________________________________________________________________________________________________________ 1902 _________________________________________ 1 2% _________________________________ 5% ________________
e e T e A T Sha
Preservedtomatoes ______________________________________________________________________________________________________________________________________________________________________________________________ 2002 __________________________________________ 1 2% _________________________________ 5% ________________

Jamsmarmaladesnmpuree ______________________ 2007 ___________________ 1 2% .................................. 5% ________________

FrUIt&VegetableJUIce _______________________________________________________________________________________________________________________________________________________________________________________ 2009 __________________________________________ 1 2% _________________________________ 5% ________________

Saucescond|mentscurrypastemayonnansedressmgs _____________________________________________________________________ 2103 _________________________________________ 1 2% _________________________________ 5% ________________

Namkeens ________ b hUJIamIXtureS _______ v Prepackedandlabelled _____________________________________________ 210690 _________________ __________________ 1 2% ________________ _________________ 5% ________________

Dr|nk|ngwater|n20Lbottles ____________________________________________________________________________________________________________________________________________________________________ 2201 _________________________________________ 1 2% _________________________________ 5% ________________
Fru|tpu|p/Ju|cedr|nks22029920 ________________________________ 1 2% _________________________________ 5% ________________
M|Ikbasedbeverages22029930 ________________________________ 1 2% __________________________________ 5% ________________

www.njjain.com
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Food Sector

Description of Goods HSN / SAC Old New
Sugar confectionery excluding traditional sweets like mishri 1704 189% 504
batasha , etc.. : : :
Choco|ate5 _____________________________________________________________________________________________________________________________________________________________________________________________________________________________ 1806 __________________ 18% __________________ 5% _________________
PasmescakeSblscth _______ F( ALNWey _______________________________________________________________________________________________________________________ 1905 ________________________________________ 18% __________________ 5% _________________
|Cecream(2105) ________________________________________________________________________________________________________________________________________________________________________________________________________ 2105 ________________________________________ 18% _________________________________ 5% _________________
|\/||nera|/AeratedWaterW|thoutsugar/ ___________________ ﬂavour ____________________________________________________________________________________________ 2201 ________________________________________ 18% __________________________________ 5% _________________
Other non -alcoholic beverages 2202 91 00 . 18% . 40%
Caffematedbeverages ___________ 22029990 _________ 2 8%+12% _______________ 40% _______________
panmasa|a _______________________________________________________________________________________________________________________________________________________________________________________________________________ 2 106902028% _______________ 40% _______________
Aeratedwaterszzozlozg% _______________ 40% _______________
Carbonated fruit beverages/fruit juice drinks 2202 28% 40%

.........................................................................................................................................................................................................................................................................................................................................................................................................
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Health
Sector

Rate Reduction: su Ae | dAKA
TNy Ae . dAA
nNy Ae Su A
ney Ae s uA

Rate Increment: - None
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Health Sector

Description of Goods HSN / SAC Old New
All diagnostic kits 3822 12% 5%
Blood glucose monitoring  system (Glucometer) and test 90 or any 1294 506
strips other
Spectacles and goggles for correcting vision 9004 12% 5%
Thermometers for medical, surgical, dental or veterinary 9025 18% 506

usage

TNDZL,OdANr &ENAAANDZ Ae OQAAONaE AENAABNAAT
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Education
Sector

Rate Reduction: su Ae | dAA
12% to Nil
ndgy A & UA

Rate Increment: - None

www.njjain.com



Education Sector

Description of Goods HSN / SAC Old New
Erasers 4016 5% Nil
PenC”SharpnerS ______________________________________________________________________________________________________________________________________________________________________________________________________ 8214 ___________________ l Z%NII ___________________
Pencn __________ (mCIUdmg _____________ prope”mg _____________ OrVS“dmg __________ pencns)crayons ______ _____________________ 9 608 _______________________ __________________ 1 Z%N” ___________________
pastels, drawing charcoals and A A d Achatky r 9609
Mathematical boxes, geometry boxes and colour boxes 7310 or 7326 12% 5%

32
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consumer
Goods

Rate Reduction: nNu A® S UA
18% to 5%
28% to 18%

Rate Increment;. - None
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Consumer Goods

Description of Goods HSN/SAC @ Old | New
Tableware and Kitchenware of wood 4419 12% 5%
Umbrellas and sun umbrellas including walking -stick 6601 12% 5%
Ta_bleware, kltchenware, othc_ar household articles and toilet 6911 1294 504
articles, of porcelain or  china
Tapleware, kitchenware, othgr household. articles and toilet 6912 1204 506
articles, other than of porcelain or china
Table,_ kitchen or other household articles of iron & steel; 2323 1294 506
Utensils
Table, kitchen or other household articles of copper; Utensils 7418 12% 5%
'LI;?:rI]i,”I:tchen or other household articles of aluminium 7615 129% 50

www.njjain.com
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Consumer Goods

Description of Goods HSN/SAC = Old  New
Bicycles and tricycles 8712 12% 5%
Parts and accessories of bicycles and other cycles 8714 12% 5%
Talcum powder, Face powder 3304 18% 5%
Hair oil, shampoo 3305 18% 5%
Dental floss, toothpaste 3306 18% 5%
Shaving cream, shaving lotion, aftershave lotion 3307 . 18% . 5%
Toilet Soap (other than industrial soap) 3401 18% 5%
Tooth brushes 96032100 18% 5%

www.njjain.com
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Consumer Electronic Goods

Description of Goods HSN / SAC Old New
Air -conditioning Machines including VRV Machines 8415 28% 18%
Dish washing Machines 8422 28% 18%

Television Sets >32 Inches

(including LCD and LED television)

Washing Machines VNo Change 8450 18% 18%

www.njjain.com
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Coal &
Renewable
Energy Sector

Rate Reduction: nNy Ae S uA

Rate Increment: 5% to 18%
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