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Special Procedure for Manufacturers of Specified Commodities

[Circular No. 208/1/2024-GST dated 26.06.2024]

. Special Procedure for Manufacturers of Specified Commodities.

Vide Notification 04/2024-Central Tax dated 5.01.2024, certain procedures were notified for

manufacturers of specified commodities whereby these manufacturers were required to furnish

details of the packaging machines employed by them under various notified forms.

Il.  Which commodities does this Special Procedure apply to

Special procedure was prescribed for Pan masala, Unmanufactured tobacco, Chewing Tobacco

and other variation of Tobacco falling under HSN 2106 9020, 2401 and 2403 as specified in

notification 4/2024-CT

lll.  Clarification issued by Government vide circular 208

S.No.

Issued Raised by Trade

Clarification on the issue

1.

Non availability of make,
model number and machine
number -

The trade bodies have raised
the issue that some of the
manufacturers of the said
goods are using very old packing
machines since decades
including second hand
machines. Therefore, the
details of make, model number
and machine number of these
machines are not readily

It is clarified that in Table 6 of FORM GST SRM-| as
04/2024-CT dated
05.01.2024, make and model number are optional.

notified vide Notification No.

However, where make of the machine is not available,
the year of purchase of the machine may be declared as
the make number. It is also clarified that the machine
number is a mandatory field in Table 6 of FORM GST
SRM-I to be filled up by the manufacturer. If the
machine number is not available either on the machine
or as per the available documents/ records, then the
manufacturer may assign any numeric number to the
said machine and provide the details of the same in
Table 6 of FORM GST SRM-I.
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available.

In cases where the electricity
the
packing machine is not available

consumption rating of
in the specifications of the said
the
documents/record of the same,
then the
electricity consumption rating of

machine or in
how to declare

the said machine in Table 6 of
FORM GST SRM-I?

It is clarified that electricity consumption rating of the
packing machine is to be declared in Table 6 of FORM
GST SRM- | on the basis of details of the same as
the the
documents/record of the said machine. However, if the

available either on machine or in
same is not available either on the machine or in the
documents/records, then the manufacturer may get
such electricity consumption per hour of the said
machine calculated through a Chartered Engineer and
get the same certified by the said Chartered
Engineer in the format prescribed in FORM GST SRM-II,
as notified vide Notification No. 04/2024-CT dated
05.01.2024. The said electricity consumption rating can
be declared in Table 6 of FORM GST SRM-I accordingly.
The copy of such certificate of the Chartered Engineer
needs to be uploaded along with FORM GST SRM-I. The
details of the documents so uploaded needs to be
provided in Table 10 of the said form. It is also clarified
that in cases where there are certificates of Chartered
Engineer for more than one machine, then all such
certificates may be uploaded in a single PDF file.

Which value has to be reported
in Column 8 of Table 9 of FORM
GST SRM-II in case of goods
having no MRP, for example,

In cases where there is no MRP of the package, then
the sale price of the goods so manufactured shall be
entered in Column 8 of Table 9 of FORM GST SRM-II as

notified vide Notification No. 04/2024-CT dated

goods manufactured for export | 05.01.2024.

market?
What should be the | Itis clarified that a Practicing Chartered Engineer having
qualification  and eligibility of | a certificate of practice from the Institute of Engineers
the Chartered Engineer for | India (IEl) is qualified to provide Chartered Engineer
providing Chartered Engineer | certificate under the special procedure notified vide
certificate under the special | Notification No. 04/2024-CT dated 05.01.2024.
procedure notified vide

Notification No. 04/2024-

CT dt 05.01.2024>

Whether the special procedure
notified vide Notification No.

It is clarified that the special procedure as notified vide
Notification No. 04/2024-CT dated 05.01.2024 is not
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04/2024-CT dated 05.01.2024 is
applicable to the manufacturing
units located in Special Economic
Zone (SEZ)?

applicable to the manufacturing units located in Special
Economic Zone.

Whether the special procedure
notified vide Notification No.
04/2024-CT dated 05.01.2024 is
applicable to the
processes using electric operated
heat sealer and seamer?

manual

It is clarified that the said

notified vide Notification No.

special procedure
04/2024-CT dated
05.01.2024 is not applicable in respect of manual
seamer/ sealer being used for packing operations.
Further, itis also clarified that the said special procedure
is not applicable in respect of manual packing
operations such as those in cases of post-harvest

packing of tobacco leaves.

In cases where multiple

machines are required for filling,
capping
containers, the serial number of

and  packing  of
which machine is required to be
declared in Table 6 of FORM GST
SRM-I?

It is clarified that in a manufacturing process there may
be different machines being used such as one for filling
of packages, another for putting seal on the packages
and another for final packing. The detail of that machine
is required to be reported in Table 6 of FORM GST SRM-
| which is being used for final packing of the packages of
the specified goods.

In case of job work or contract
manufacturing, which person
shall be required to comply
with the special procedure as
notified vide Notification No.

04/2024-CT dated 05.01.2024?

It is clarified that the special procedure notified vide
Notification No. 04/2024-CT dated 05.01.2024shall be
applicable to all persons involved in manufacturing
process including a job worker / contract manufacturer.
However, if the job worker/ contract manufacturer is
unregistered, then the liability to comply with the said
special procedure will be of the concerned principal
manufacturer.
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Disclaimer

This GST Alert is only for the purpose of information and does not constitute or purport to be an advice or
opinion in any manner. The information provided is not intended to create advisor-client relationship
and is not for advertising or soliciting. N J Jain & Associates do not intend in any manner to solicit work
through this Tax Alert. The Tax Alert is only to share information based on recent developments and regulatory
changes. N J Jain & Associates is not responsible for any error or mistake or omission in this Tax Alert or for
any action taken or not taken based on the contents of this Tax Alert. Business decisions are best taken in

close consultation with the advisors.
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